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PRESS RELEASE
THE BOARD OF DIRECTORS OF M&C APPROVED THE RESULTS FOR THE FISCAL YEAR 2017,
INCLUDING THE FIRST CONSOLIDATED FINANCIAL STATEMENTS OF THE M&C GROUP
WITH THE FULL CONSOLIDATION OF TREOFAN GROUP’S RESULTS.
THE CONSOLIDATED FINANCIAL STATEMENTS OF THE M&C GROUP CLOSE WITH A PROFIT
OF APPROX. EURO 5 MILLION, DUE TO A POSITIVE INCOME COMPONENT OF EURO 14,4
MILLION DERIVING FROM THE ACCOUNTING TREATMENT OF THE BADWILL, ACCORDING TO
THE IFRS 3.
THE CONSOLIDATED EBITDA - POSITIVE FOR EURO 12,2 MILLION – WAS AFFECTED BY
UNFAVOURABLE MARKET CONDITIONS (PARTICULARLY FOR THE EUROPEAN DIVISION) AND
CERTAIN NEGATIVE NON-RECURRING ITEMS EQUAL TO APPROX. EURO 6,8 MILLION.

RESULTS OF THE TREOFAN GROUP’S AMERICAN DIVISION SUBSTANTIALLY STABLE.
TREOFAN GROUP’S EUROPEAN DIVISION EXPERIENCED FURTHER COMPETITIVE PRESSURE,
A DECLINE IN THE DEMAND OF CERTAIN PRODUCTS AND THE EFFECTS OF THE
EVOLUTIONS OF PRICES OF RAW MATERIALS AND THE EURO/DOLLAR EXCHANGE RATE.

THE ANNUAL ACCOUNTS OF M&C CLOSED WITH A LOSS OF EURO 19,4 MILLION, MAINLY AS
A RESULT OF THE IMPAIRMENT LOSS (FURTHER TO THE IMPAIRMENT TEST) OF THE BOOK
VALUE OF THE INVESTMENT IN THE TREOFAN GROUP.
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M&C
The Board of Directors of M&C S.p.A. (“M&C” or the “Company”) approved the group consolidated
financial statements 2017 and the draft annual accounts 2017 (separate financial statements) during the
meeting held today, under the chair of its Chairman and CEO Giovanni Canetta Roeder.
Consolidated financial statements
As a result of the acquisition of the control of Treofan Holdings GmbH and of the companies controlled
by the same (the “Treofan Group”), occurred on 9 February 2017, the fiscal year closed on 31 December
2017 is the first in relation to which M&C is required to consolidate in its financial statements - with the
so called full (or line-by-line) consolidation method- the results of the Treofan Group. Therefore, since
this is the “first” consolidated financial statements of M&C, no comparable consolidated financial results
are available for the fiscal year closed on 31 December 2016.
The consolidated profit and loss accounts of M&C and of its subsidiaries (the “M&C Group”) during the
fiscal year as of 31 December 2017 report:
 Revenues for Euro 412,4 million, entirely generated by the Treofan Group. The gross turnover
(before the consolidation adjustments for Euro 7,3 million) of the American division is equal to
Euro 147,9 million, while the European division recorded a gross turnover of Euro 271,8 million;
 A positive EBITDA for Euro 12,2 million, that has been affected by (i) the adverse evolution of
certain market conditions (particularly for the European division of the Treofan Group); (ii) nonrecurring expenses of M&C (amounting to approx. Euro 2 million); (iii) non-recurring income of
Treofan Group for approx. Euro 2 million; and (iv) non-recurring costs for approx. Euro 6,8
million, mainly related to restructuring costs paid by the European division of the Treofan Group;
 Net financial costs for approx. Euro 6,9 million;
 Net result of Euro 5 million, positively influenced by a positive income component of Euro 14,4
million arising from the accounting treatment of the badwill according to the IFRS 3.
The capital and net financial position of the M&C Group sees a net indebtedness of Euro 100,8 million
and equity for Euro 68,4 million, of which Euro 0,7 million attributable to non-controlling interests.
Results of the Treofan Group
During 2017, the economic and financial results of the Treofan Group were affected by certain
unfavourable market conditions, including: (i) the reduction of the demand for tobacco film and
capacitors products; (ii) the prolonged increase of the costs of raw materials which, according to the terms
and conditions under the indexed-contracts in force, Treofan could not entirely reverse on sell prices
before the end of the fiscal year; (iii) an increased competitive pressure caused by the structural production
over-capacity in Europe; and (iv) the negative effect of the trend in the Euro/Dollar exchange rate, which
facilitated the import from certain countries and determined a decreased contribution from the American
business to the Group results (which are reported in Euro).
The overall EBITDA of the Treofan group was Euro 20,5 million in 2017, against Euro 31,3 million in
2016:
 the European division was negatively affected by the adverse markets trends mentioned above:
whilst the revenues were substantially stable (Euro 272,8 million in 2016 and Euro 271,8 million
in 2017), 2017 closed with a negative divisional EBITDA of Euro -3,6 million (compared to a
positive one of Euro 7,1 million in 2016). More in detail, the change compared to previous year
was determined by a decrease in volumes and in profit margins, as a result of the mix of sold
products (i.e. decrease in the volume of the more profitable products) and of a lower product
profitability;
 the American division, conversely, slightly improved its results as compared to the preceding
fiscal year at constant foreign exchange rates. Nevertheless, such improvement has been entirely
absorbed by the exchange rates fluctuations and, as a consequence, the EBITDA reported in
Euro of the division slightly decreased from Euro 24,4 million in 2016 to Euro 24,1 million in
2017 (gross of inter-division consolidation entries of Euro -0.2 million in 2016 and € 0.0 million
in 2017).
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The net financial indebtedness of the Treofan Group increased from Euro 46,8 million (2016) to Euro
85,2 million (2017), also as a result of the significant investments made during the fiscal year, including the
new Z5 line in Mexico.
During 2017, the new management of the M&C Group (i) acknowledged the adverse market conditions
for the European division, which already required a revision of the key objectives under the Business Plan
2018/2020 approved in February 2017 and, consequently, (ii) identified, on 21 December 2017, the
strategic guidelines for a new Business Plan (which revised and superseded the Business Plan approved on
22 February 2017). The “new” Business Plan, that assumes the completion of the disposal of the NorthAmerican division of the Treofan Group (one of the strategic guidelines already identified in December
2017), was approved by the Board of Directors of M&C on 21 March 2018.
Draft annual accounts (separate financial statements) of M&C S.p.A.
The economic results of M&C during 2017 report a loss of Euro 19,4 million, compared to a profit of
Euro 1,9 million during 2016. Such variation is due to the writedown of the participation in the Treofan
Group for Euro 16,6 million, decreased profits (at the end of 2016 the financial activities have been
dismissed to raise the relevant financial facilities to acquire the control of the Treofan Group) and
increased costs, mainly non-recurring, related to various extraordinary transactions carried out during the
relevant fiscal year.
In 2017, M&C acquired the control of the Treofan Group for a consideration of Euro 45,8 million. As of
31 December 2017, the total carrying amount of the overall investment in the Treofan Group (equal to
Euro 92,1 million) has been subject to the impairment test on the basis of the recently approved Business
Plan, focused (following the envisaged disposal of the North American division of the Treofan Group) on
the European division. Based on the outcome of such impairment test, a impairment loss of Euro 16,6
million of the book value of the investment in the Treofan Group was recorded.
Major events occurred after 31 December 2017
On 8 March 2018, the agreement for the sale of the American division of the Treofan Group to CCL
Industries Inc has been entered into. The transaction is expected to close in the second quarter of 2018,
subject to the satisfaction of certain customary conditions precedent (including antitrust clearances).
The agreed purchase price, on a debt and cash free basis, is USD 200 million (the “Purchase Price”) and
is subject to possible post-completion adjustments based on the target working capital and net financial
position. The purchaser will repay to the seller the capital expenditures incurred by Treofan Americas and
will assume the outstanding liabilities related to the construction of a new production line, for a total
amount of approximately USD 51 million (the “Additional Consideration”). The Purchase Price and the
cash component of the Additional Consideration will be payable by the Purchaser to the Treofan Group
at closing of the relevant transaction, save for the appropriate adjustments and a customary escrow
designed to secure certain Seller’s representations and warranties (the sum in escrow will be progressively
released over a 5 years period).
The Board of Directors convened on 21 March 2018:
 Approved the new business plan for the period 2018-2021 of the M&C Group, which - as
indicated in the strategic guidelines approved by the Board of Directors on 21 December 2017 focuses on the reorganization of the European division, to become a more efficient and relatively
smaller player, to better adapt to the dynamics of the market for specialty products, i.e. films with
high technological content developed on the basis of clients specifications;
 Reconsidered the need to implement the share capital increase resolved by the Extraordinary
Shareholders meeting on 31 January 2017, for an amount of Euro 30,5 million, to be
implemented within the end of June 2018. In this respect, it has been concluded that, assuming
that the sale of the American division of Treofan Group is completed and the relevant
consideration is paid to the Treofan Group by the end of the second quarter of 2018, M&C
would no longer need to implement such capital increase. The Board of Directors will monitor

3

M&C
the potential needs of additional equity resources during this year and the beginning of 2019 on
the basis of, inter alia, (i) the expected completion of the sale of the American division of the
Treofan Group; (ii) the final version of the new Business Plan (that will take into account the
consideration that will be actually paid to Treofan for the sale of the American division of the
Treofan Group) and the identification by the Board of Directors of the most efficient and
appropriate financial structure to fund it; and/or (iii) possible needs associated with other
alternative strategic options or opportunities of diversification or of growth which may emerge in
the future and (iv) the repayment of outstanding debts of the M&C Group.
Outlook
The operations of the fiscal year ending on 31 December 2018 will be characterised by (i) the sale of the
American division of the Treofan Group; (ii) the implementation of the plans for the development and
valorisation of the European division; both planned with the management of the Treofan Group.
Proposal for the results of the fiscal year as of 31 December 2017
The Board of Directors proposed to the Shareholders meeting of M&C S.p.A. to carry forward the net
loss relevant to the fiscal year as of 31 December 2017.
*****
Claudio Bondardo, dirigente preoposto alla redazione dei documenti contabili societari, declares, pursuant to the
second paragraph of Art. 154-bis of the Consolidated Financial Code, that the accounting information in
this document correspond to the documents and books of the company.
Milan, 26 March 2018
M&C S.p.A.
Investor Relations

Claudio Bondardo - Tel. +39 02 727371
ir@mecinv.com
www.mecinv.com

Community - Consulenza nella comunicazione
Tel. +39 02 89404231
Auro Palomba - Marco Rubino - Mob. +39 335 6509552
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Annexes:
Financial Statements schemes 2017, still subject to audit (revisone legale)
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(*) Calculated on issued shares without taking into account the treasury shares
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NOTICE: The consolidated financial statements of the M&C Group as of 31 December 2017 are
the first with full line-by-line consolidation of the results of the Treofan Group. The figures for
the financial year that ended on 31 December 2016 are from the Individual financial statements
(bilancio individuale) of M&C, in which the investment held in Treofan Holdings GmbH was
evaluated using the equity method (metodo del Patrimonio Netto).

(*) Calculated on issued shares without taking into account the treasury shares
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